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SUB J : MORALES BERMUDEZ TOURS NORTHERN PERU AND ENGAGES IN 
DIALOGUE 

1. ON A WEEK-LONG SWING THROUGH NORTHERN PERU, PRIME MINISTER 
MORALES BERMUDEZ ON MAY 21 INAUGURATED A FISHING COMPLEX AT 
PAITA AND HELD ANOTHER OF HIS DIALOGUES WITH THE PEOPLE AT 
PIURA. EARLIER, ON MAY 19, HE MET ON THE NORTHERN BORDER WITH 
ECUADOR'S ARMY CHIEF, GENERAL LOPEZ SERRANO, DEMONSTRATING 
FRATERNAL RELATIONS BETWEEN PERU AND ECUADOR. LIMA NEWS- 
PAPERS RHAPSODIZED ABOUT GOOD PERU-ECUADOR RELATIONS, MAKING NO 
REFERENCE TO ANY SUBSTANTIVE SUBIECTS WHICH MIGHT HAVE COME UP. 

2. ACCORDING TO LIMA S PRESS, TWO TO FOUR THOUSAND PEOPLE 
JAMMED PIURA'S MUNICIPAL THEATRE TO QUESTION MORALES BUERMUDEZ 
AND THE MINISTERS OF LABOR, TRANSPORT, FISHERIES, AGRICULTURE, 
INDUSTRY, EDUCATION. FOOD AND HOUSING, AS WELL AS THE HEAD 

OF THE PLANNING INSTITUTE. THE PROCEEDINGS WERE CARRIED ON 
TELEVISION IN NORTHERN PERU. SIXTY QUESTIONS WERE REPORTEDLY 
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QUESTIONS DEALT WITH PROBLEMS IN THE COUNTRYSIDE. MORALES 
BERMUDEZ QUIPPED THAT ITAPPEARED THE "DUTY OFFICER" FOR THIS 
DIALOGUE WAS AGRICULTURE MINISTER GALLEGOS. 

3. REPORTEDLY, GALLEGOS INSISTED THAT THE PEASANTS WILL HAVE 
TO PAY FOR THEIR NEW LANDS BECAUSE PERU'S GOVERNMENT HAD 
EXPROPRIATED AND NOT CONFISCATED THESE LANDS. HE ACKNOWLEDGED 
THAT THE AGRARIAN BANK HAS INSUFFICIENT FUNDS TO SATISFY 

THE DEMAND FOR LOANS. MORALES BERMUDEZ PROMISED THAT THIS 
SITUATION WOULD BE REMEDIED. GALLEGOS HINTED THAT THE 
RICHER COOPERATIVES MAY NOT BE ABLE TO CONTINUE DEPOSITING 
THEIR FUNDS 

IN COMMERCIAL BANKS AS HAS BEEN THE CASE, BUT MAY 
HAVE TO PUT THEIR MONEY IN SOME KIND OF AGRARIAN BANK. HE 
ALSO ACKNOWLEDGED THAT THERE IS A CERTAIN AMOUNT OF CAMPESINO 
"AGITATION" IN THE UPPER REACHES OF THE PIURA VALLEY BUT 
DENIED THAT THERE WAS REPRESSION THERE. 

4. OTHER QUESTINS DEALT WITH SUGAR PRICES, FOOD SHORTAGES, 
ALLEGED CORRUPTION OF PROVINCIAL OFFICIALS, EDUCATION, 

HOUSING AND HEALTH PROBLEMS. MORALES BERMUDEZ AND HIS MIN- 
ISTERIAL TEAM EITHER TOLD THE PUBLIC WHAT THE GOP WAS DOING 
OR PROMISED TO STUDY VARIOUS MATTERS. 

5. COMMENT: ACCORDING TO A KNOWLEDGEABLE CIVILIAN POLITICIAN, 
THESE DIALOGUES ARE VERY SIGNIFICANT BECAUSE THEY ALLOW MORALES 
BERMUDEZ TO DRAW UP A BALANCE SHEET OF THE COUNTRY'S ILLS. THE 
DIALOGUES EXPOSE THE MINISTERS TO SHORTCOMINGS OF CURRENT 
MILGOV POLICIES THEREBY GIVING MORALES BERMUDEZ AN OPPORTUNITY 
TO RECOMMEND REMEDIAL POLICIES. IN ADDITION, THE DIALOGUES 

TEND TO UNDERMINE MILITARY CONFIDENCE IN VELASCO, FIRMING UP 
SUPPORT FOR HIS PUTATIVE SUCCESSOR MORALES BERMUDEZ. 
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